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By this time of the year, most breeders have received all the bills 
from their 2008 breeding season.  Those who have sold a yearling 
may be fine, but in these tough economic times, can they continue 
to breed the same number of mares.

In June last year the CEO of the New Zealand Racing Board, 
Graeme Hansen, presented a report on the “Supply Chain Wastage” 
to the NZTBA AGM which used robust statistical data to show that 
we are not breeding enough foals to sustain our racing industry.

With the foal crop continuing to decline from just over 5,000 in 
2002 to just 4100 in 2007 
(our current yearling crop), 
and an estimate of only 4,000 
foals born in 2008, where are 
our future racehorses going 
to come from and is there a 
future for the majority of our 
broodmare owners?  Clearly the 
industry has a vested interest in 
assisting broodmare owners as 
these latest figures have been 
produced in an environment 
of record yearling sales and 
prizemoney, which is no longer 
the situation.

The cost of production for the 
yearlings sold at Karaka 2009 
started in September 2006, 
and the figures compiled by the 
NZTBA on the returns of these 
yearlings makes very interesting 
reading.

As a result of the sale statistics, 
and feedback from members 
visiting the NZTBA marquee 
at the Karaka yearling sales, 
the NZTBA called an industry 
meeting of the key industry 
providers in March.  The main 
purpose of the meeting was to 

continued on page 2

identify costs that can be reduced or limited so that breeders and 
owners can continue to participate in the industry at whatever level 
is possible.  The NZTBA also gained a greater understanding of the 
current challenges faced by each service provider and the overall 
position of our sector. 

At this meeting representatives of the Equine Branch of NZ 
Veterinary Association, NZTR, New Zealand Bloodstock and the 
NZTBA discussed the costs of production from the last breeding 
season, veterinary, x-ray and scanning fees, commission rates, sale 

costs and stud book fees.

It was resolved that the NZTBA 
would work with the Equine 
Branch of the Veterinary 
Association on improved 
communication to members 
and the veterinarians to 
discuss what options they 
have with the stud clients to 
maximise efficiencies and offer 
“Breeding Season Packages” to 
broodmare owners.

As well they would meet with 
NZTR to discuss online stud 
book fees and communicate 
the importance of this as a cost 
saving measure to its members.  

New Zealand Bloodstock 
agreed to consider ways in 
which they can support and 
encourage the marketing of 
breeding stock in New Zealand 
and any cost savings from 
these areas.  NZB is also keen 
to participate in the planned 
NZTBA winter seminars to 
communicate these issues, 
as well as a range of selling, 
rearing and preparation topics 
with NZTBA members. Photo:  Trish Dunell
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But perhaps the most important outcome was that the industry 
providers recognise the need to communicate with each other and 
to know the limitations of each of the other providers to identify 
areas they could offer support to ensure the future production of 
foals.

Harking back to the “Supply Chain Wastage” report commissioned 
by the Racing Board; NZTR are the “caretakers” of the report, and it 
is up to NZTR to prepare initiatives which in turn could seek Racing 
Board funding and support.  

The report identified that from a foal crop of 4,000 live foals 
approximately 980 will never be registered with a trainer.  Given 
that 61% (600) of those foals will be fillies and 39% (380) will be 
colts, it’s safe to assume that a number of the colts have physical 
inadequacies and so too would a similar number of the fillies, which 
still leaves around 220 who need not be wasted and could be raced 
and eventually bred from.

In light of this, the NZTBA, with the assistance of Mr Greg McCarthy 
the author of the ‘Supply Chain Wastage’ report, has produced a 
proposal on establishing a “Breed to Race Incentive” which was 
forwarded to NZTR for their consideration in December. As yet 
this proposal hasn’t been discussed by the NZTR Board, but it is 
hoped that given the desire for more open communication on future 
production, it will soon be addressed. 

Industry leadership is urgently needed to inform breeders how 
many horses domestic racing needs in the future, and how best to 
encourage the production of the ‘homebred’ horse, who will in most 
cases be raced by its breeder. 

* Copies of the ‘Breed To Race’ proposal are available from the 
national office.  Email Janine@nzthoroughbred.co.nz

Photo: Trish Dunell



3

The NZTBA has great pleasure in announcing a new business 
partnership with Audi New Zealand.  Audi has agreed to a two year 
partnership with a vision to renew after that time.
Mr Dane Fisher, aged 29, was appointed General Manager of Audi 
New Zealand in January 2009.  He is excited about Audi’s new 
business partnership with the NZTBA and said that  “Audi New 
Zealand are delighted to undertake a partnership with the New 
Zealand Thoroughbred Breeders’ Association.  We think it is a perfect 
fit as the product offerings which have made Audi so strong in New 
Zealand, have been our cross over vehicles with the A6 allroad, Q7 
and recently launched Audi Q5.  All these models offer fantastic 
lifestyle solutions for our customers and for that reason are an 
ideal fit with the lifestyle pursuits of many Thoroughbred Breeders’ 
Association members.”

Dane has always had a passion for luxury cars and his first work 
experience in this field was as a groomer at the Giltrap Prestige 
dealership, during his summer holidays while attending Auckland 
University.  In 2001, Dane graduated with a Bachelor of Commerce 
with a marketing major, and a Bachelor of Property.  His first full-time 
employment was as Marketing Assistant for Porsche New Zealand, 
moving to the position of Porsche Brand Manager at the age of 23.  
In 2006, Dane was appointed National Sales Manager of Audi NZ and 
was part of the team which enjoyed great success in securing the 
Number 1 slot in the luxury vehicle segment for the first time in New 
Zealand in 2007.  Audi has continued this success and remained in 
the top position for 2008.

Audi is the Association’s fifth commercial partner, alongside the Bank 
of New Zealand,  Dunstan Feeds, Fertco and  Lindauer.  Each of these 
businesses are highly respected in the market place and the 
partnerships provide mutual benefits.  

Members should make themselves known to the Audi Dealer 
principals listed on page 5 when considering the purchase of a new 
or used car, so that the best deal can be arranged for them.  Our 
partners’ websites can be accessed 
directly from the front page of our 
website.  www.nzthoroughbred.co.nz

NZTBA Welcomes Audi as a new partner

Audi NZ General Manager Dane Fisher with NZTBA CEO Michael Martin admiring the new Audi Q5 TD1

NZTBA COUNCIL 2009/2010 NOMINATIONS
Nominations are called for the forthcoming election of the members of the Council

Northern Region:  Three vacancies    Central Region: Two vacancy    Southern Region: One vacancy

The members of council required to retire by rotation are: 
Northern Region:  Messrs Peter Francis, Paul Smithies and John Thompson 

Central Region:  Messrs Duncan Fell & John O’Brien
Southern Region:  Mr Ray Dennis

Studmaster Branch:  Mr Peter Jenkins

The members of council continuing in office are:
Northern Region:  Messrs Mark Chitty and Mrs Vicki Pascoe

Central Region:  Messrs Mr John Fokerd
Southern Region:  Mr Peter Hutt

Councillors who have indicated their availability for re-election are: 
Peter Francis, John Thompson, John O’Brien and Ray Dennis 

Any financial member may nominate any other financial member for election to any of the regional vacancies listed above provided the  
nominator and nominee reside in the geographic region for which the nomination applies.  

Nominations, which are to be countersigned by the nominee, must be forwarded in writing  to:
The Secretary  :  New Zealand Thoroughbred Breeders’ Association

Private Bag 99908  Newmarket, AUCKLAND  Fax No: (09) 525 2434 Email nztba@nzthoroughbred.co.nz

Nominations close at noon on Thursday 7 May 2009
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Where style meets substance meets space, the new Audi Q5 TDI is built to satisfy even 
the most adventurous driver. Combining SUV versatility with the driving performance of an 
Audi, the Q5 TDI also brings class leading intelligent diesel technology for unprecedented 
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you’ll immediately appreciate the unique marriage of form, function and driving pleasure 
that is the Audi Q5 TDI. Contact your dealer today for a test drive. Available from $79,900.

The all new Audi Q5 TDI.
It’s come together beautifully.
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For many years the backbone of the New Zealand breeding and racing 
industry lay in the provinces with farmers who had a mare or two, and 
a racehorse or two, in the back paddock.  
The local racing club was a social focal point and trips to the local 
race meetings were often family affairs, and generations of New 
Zealanders got involved in the racing and breeding game through their 
family and kept their equine families going the same way.  
The equine family of the WRC  Sir Tristram Fillies Classic (GR 2) winner 
Due Diligence (Danasinga – My Amazing Grace) is one such family. 
The Fraser family of Halcombe, about 10 minutes inland, east of 
Feilding, have been racing and breeding this family for over 50 years. 

According to Tom Fraser who farms a sheep, cattle and cropping farm 
that he has lived on all his life, his mother Olga owned My Amazing 
Grace (Seige Perilous), and her mother Amazing Grace, (Sobig- 
Aurora’s Pride) who was bred by another Mrs Fraser being Tom’s 
grandmother. 

“My grandfather Tom 
was New Zealand 
Owner of the Year 
in 1931, and owned 
the winners of over 
100 races, including 
Hunting Cry who 
won the Derby and 
five days later won 
the Railway, so I 
guess you could 
say that racing and 
breeding are in 
the blood,” said an 
obviously delighted 
Tom Fraser when 
discussing the win of 
Due Diligence.

“Mum raced all this 
family, she raced the 
grandam Amazing Grace who won six races, she was a sister to So 
and So who won 24 races including a listed steeplechase in Germany 
and a half sister to Gatcombe(All A’Light) who won six races including 
the AJC Chairman’s Handicap. He was also third in the AJC Sydney 
Cup. They were out of Aurora’s Pride (Tauloch – Lady Aurora) herself 
the winner of 10 races including the WRC Parliamentary Handicap – 
she was a good mudder!

“From Amazing Grace she bred Gatcombe’s Pride who we raced 
from Don Grubb’s stable. He had also trained Gatcombe. Gatcombe’s 
Pride(Vice Regal) was a great horse - he won 15 races, including the 
ARC Cornwall Handicap twice and the Trophy Handicap at Tauranga 
which was also Group Three.

“Mum died in 1994 and I started breeding from My Amazing Grace 
shortly after that. She went twice to Vice Regal and left a three race 
winner in Auorica who we are also breeding from, and then we joined 
forces with the Fell boys at Fairdale Stud.

“My boys, Stuart, Eion and Hamish are all mad keen on the game as 
well and have been involved in breeding from My Amazing Grace. We 
are hobby breeders and we have to sell a few to keep going. Over 
the past 10 years we have been involved with the Fell boys whom 
we have always known, and we go halves in the yearlings we take to 
Karaka,” he explained.

My Amazing Grace produced a colt to Oregon in 1999, which was 
sold at Karaka to Singapore interests for $32,000. He was named 
Dreyfuss and won the Singapore Derby. The following year she 
produced another colt to the same sire and he sold to John Wheeler 
for $46,000. He was named Treefeller and was placed. The mare then 
produced two fillies by Howbaddouwantit, the second of which went 
to Western Australia for $50,000. Her Riveria foal was retained by the 
family and leased to the South Island and will return to go to stud next 
season.

“Due Diligence was bred using the Fells’ nomination from their share 
in Danasinga (AUS). She was an outstanding individual, always a 
looker, and we sold her to Lance O’Sullivan for $50,000. This year we 
passed in another Howbaddouwantit filly at Karaka who is also a lovely 
looker, and brought her home to Halcombe where most of our horses 
are kept. Unfortunately My Amazing Grace died last season, shortly 
after producing a stunning Lucky Unicorn filly.

“We also sent 
Auorica to Lucky 
Unicorn at the same 
time and we are very 
pleased with that 
foal as well. A group 
of us are racing 
her first foal Lozen 
(Daggers Drawn) and 
her second foal also 
by that sire is being 
raced by Stuart and 
his friends. We sold 
a His Royal Highness 
colt from this mare 
at the Ready to Run 
sale last November.

“It was a great thrill 
for all of us to see 
Due Diligence win 

the Group Two race, especially for Hamish who is home from London 
at the moment. Coincidently he was at Canterbury University with 
some of the members of the Ona Bender Syndicate, Matt Karam and 
Tim Gillespie,” said Fraser.

There are 10 members all together in the syndicate and they are, as 
the name would suggest, having a lot of fun, and it’s a case of third 
time lucky as the syndicate had previously lost the first two fillies 
they tried to race. The syndicate also includes former All Black Byron 
Kelleher and former Chiefs and Waikato player Sims Davidson, whose 
family are involved with Mapperly Stud which is why she races in tthe 
Mapperley colours.

Hamish Fraser is a commodity trader in London, and his brother Stuart 
is currently also in the United Kingdom, living in Harrowgate where his 
wife is a veterinary pathologist. The third brother Eion lives in Auckland 
and works for New Zealand Bloodstock Limited in the Airfreight 
Division. Needless to say, as Due Diligence heads onwards towards 
the Group One New Zealand Oaks, they will all be keeping in touch 
and paying close attention to what is happening at Ellerslie in the first 
week of March, then at Trentham a fortnight later. 

by Michelle Saba

Generations of breeding reward the Fraser family
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Waikato Racing Club’s President Dave Smith and Sir Patrick Hogan with the owners of Due Diligence
Photo: Trish Dunell
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Jungle Rocket epitomises the influence of Overseas Investment
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Overseas investment in New Zealand Thoroughbreds is an 
essential part of the thoroughbred industry and it’s not just 
about overseas buyers purchasing our weanlings, yearlings or 
racehorses, it spreads further into investment in breeding stock, 
racehorses, and in some cases stud farms, agistment properties 
and training facilities.

Jungle Rocket (Jungle Pocket – Gu Li) the winner of the Group 
One New Zealand Bloodstock Insurance Oaks is a filly that 
epitomises some of that investment. Even though she is New 
Zealand bred and raised she is Australian owned, was bred by a 
Hong Kong based businessman, from a mare bred and raced in 
New Zealand by  a Chinese businesswoman.

Both she and her dam are by stallions that are overseas owned 
and shuttled to the Southern Hemisphere, the Japanese owned 
Jungle Pocket , and the Irish owned Last Tycoon.

Roger Lam is the breeder of Jungle Rocket and at the time 
of her mating her mother Gu Li (Last Tycoon- Lady Cimarosa) 
was resident at Haunui Farm, along with six other mares Lam 
owned.  However in late 2005 Lam decided to disperse his 
considerable bloodstock interests in New Zealand and they all 
went on the market and were sold over the next 12 months.

According to Mark Chitty of Haunui Farm, Mr Lam who Chitty 
has never met, wanted to concentrate on his business interests 
elsewhere and decided to get out of bloodstock in New Zealand, 
as is often the case two of his mares have gone on to breed 
Group One winners. 

Zabelette (Zabeel – Mrs Coobee) produced Art Success (Pentire) 
to win the Brisbane Cup in 2006 and Gu Li has now left Jungle 
Rocket.

Enter the Australian investment into the equation.  New Zealand 
Bloodstock agent John Cameron was approached by a Sydney 
couple Craig and Louise Betts to buy a nicely bred filly to race 
in Australia that will go on to have some residual value as a 
broodmare.  For $21,500 he selects the Jungle Pocket –Gu Li 
filly from Haunui’s draft.

Chitty picks up the story.

“She was always a quality filly right from the time she was born 
we were delighted to have her return to the farm when Louise 

bought her. They were new to the game and very enthusiastic 
owners, and it was some time before they were able to visit us 
and see their lovely filly.

“Louise had encouraged her mother Cynthia to take a share along 
with her husband David Pleasance, and when they  eventually 
saw the filly they were so impressed that David went on to 
purchase Gu Li, who was in foal to Don Eduardo. She foaled down 
a lovely filly and returned to the stallion,” he said.

The Don Eduardo filly is now a two-year-old and is also in work 
with Jeff McVean, and the next foal a colt by the same sire is at 
Haunui Farm and will most likely go to the Ready to Run Sale in 
November.  Gu Li’s earlier matings produced a winner in Hong 
Kong by Faltaat (Top Speed) and another in Singapore by Van 
Nistelrooy (Rooy), giving her a good record of  three to the races 
for three winners. The mare is now in foal to Savabeel.

“Originally Jungle Rocket was destined to race in Australia, 
but the McVean’s were doing such a great job with the filly the 
owners decided to leave her here, and now she has been joined 
by her half sister.  It’s no mean feat to go from maiden winner 
to Group One winner in the space of five weeks, and to boot the 
Pleasance’s have had a great holiday in New Zealand as well.

“They came over to watch the filly run in the listed Sunline Vase 
on Auckland Cup day and were delighted when she finished 
second and picked up black type there, they then headed south 
to Wellington to the Oaks ten days later, taking in the scenery and 
testing out our beautiful golf courses along the way.  Louise and 
Craig joined them in Wellington for the Oaks victory and met the 
McVean’s for the first time,” he said.

Along with his wife Cynthia, David Pleasance, a retired builder, 
is establishing a boutique breeding establishment in Armidale in 
the tablelands of northern New South Wales, so having a group 
one winner to eventually add to their broodmare band is a terrific 
boost. However Mark Chitty is quietly confident that Gu Li will 
remain in New Zealand and produce foals with (NZ) after their 
names, because after all, why would you change a Group One 
winning formula!

by Michelle Saba

Jungle Rocket wins the WRC NZ Oaks (GR1), sponsored in 2009 by New Zealand Blookstock Insurance  



Cleanliness is next to Godliness
Dunstan Horse feed storageJungle Rocket epitomises the influence of Overseas Investment
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Having formulated all of our Dunstan diets 
to ensure that all important nutrients are 
provided, it should be paramount that we 
present feed in as fresh and wholesome form 
as possible.

How we store our feed has an important 
bearing on overall nutrient stability.  Some 
organic nutrients in forages, cereals, and 
compound feeds deteriorate during storage.  
Unsaturated fats and fat-soluble substances 
are destroyed at different rates depending on 
the degree of protection, the environmental 
conditions, their susceptibility to oxidation 
and the presence or absence of accelerating 
substances.  The immediate effects are 
a reduction in acceptability of feed to the 
horse, an animal which is perhaps the most 
discerning and fussiest of domestic animals 
over its feed selection.

Fortunately today the fat-soluble vitamins 
ADE and K used in feed formulations are 
extremely stable, containing protective 
starch gelatin coatings often incorporating 
antioxidants.  It is however always prudent 
to try and minimize the known antagonists 
toward vitamin and nutrient stability whilst 
storing feed.

Several factors are essential for good feed 
stores and grain silos.  A low and uniform 
temperature, low humidity and good 
ventilation, absence of direct sunlight and 

freedom from rodent, bird, insect and mite 
infestation.  These factors would suggest 
that where possible feed stores should be 
insulated and without windows but should be 
well ventilated, clean, and readily cleanable.  
Construction materials should be rodent 
proof, stacked feed should be raised from 
the floor and accessible from all sides, and 
roofs free from leaks.  Galvanised bins are 
preferable to plastic bins which can be 
gnawed by rodents but metal bins may be 
more subject to moisture condensation on 
the surface if the feeds they contain have 
excessive moisture content.  The choice 
of store should rest on the level of general 
tidiness, whether rat infestation is likely, 
whether all sides of plastic bin can be 
reached and weather a uniform temperature 
can be attained over 24 hours.  This is the 
ideal but not always practical, however to 
understand the areas that can impact on feed 
quality, allows us to manage our feed stores 
correctly.  Storage Fungi are sometimes 
of concern, these species can grow in 
environments with relatively low moisture.  
Such fungal development cause heating, 
mustiness, caking, lack of acceptability 
and eventually decay of stored grains, 
oilseeds and mixed feeds.  Feed stability and 
nutritional value decline and fungal toxins 
may be produced which introduces a new 
area of potential hazards, that of mycotoxins 
– another article itself.

Once mould growth is initiated, this generates 
metabolic water and a vicious circle is 
established.  Insects, for example, grain 
weevils, beetles and flour mites, not only 
accelerate deterioration of feed, but also 
generate both heat and metabolic water, 
aiding the ideal conditions required for insect 
and fungal damage.  Mites can multiply 
at moisture levels as low as 12.5% and a 
temperature of 4°C.  Mites are extremely 
small but their presence can be detected 
in meals by observation for a short period, 
during which movement of the feed particles 
becomes apparent.  There is a characteristic 
sour smell and production of fine dust from 
a mite infestation whereas with moulding, 
discolouration of the grain, dust and a fungal 
smell can be readily detected.

Cleaning and fumigation of feed stores on a 
regular basis is therefore desirable, a safe 
insecticide such as Actellic can be applied 
as either spray, dust or as a general smoke 
generator to get into those places difficult 
to cover with a spray treatment.  Hygiene 
and the storage of feed and grain at low 
temperatures in a dry condition without 
pockets of high moisture are the greatest 
assurance for the maintenance of feed 
quality.

Chris Whalley  
Nutritionist  
Dunstan Horse Feeds

Full details of this product is available on  
Dunstan’s website, www.dunstan.co.nz or by calling Dunstan on 0800 438 678
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For enquiries about membership to the NZTBA contact:  the Membership Secretary Janine Wallace:  
Ph: (64 9) 525 2428 Fax: (64 9) 525 2434  Email: nztba@nzthoroughbred.co.nz  Website: www.nzthoroughbred.co.nz

Derby Enclosure, Ellerslie Racecourse, Morrin Street, Auckland.  Private Bag 99908, Newmarket, Auckland.

The NZTBA warmly welcomes these new members  -  Nov 08 to March 09
new members



In a proactive move to alleviate wastage and to ensure healthy 
field numbers, New Zealand Thoroughbred Marketing (NZTM) 
has instigated a ‘call to action’ to filly owners.

Engaging its in-house ‘Easyhorse’ database, NZTM’s ‘call to 
action’ took shape in early March with the email distribution of a 
‘Breeder Action Plan’ to 2106 New Zealand-based breeders.

Namely, this ‘Breeder Action Plan’ sought to provide inactive 
fillies’ (aged 1-3 years) with an opportunity to race by bringing 
their idle status to the attention of New Zealand’s local trainers.

NZTM’s simple three step matchmaking plan suggested:

1. The principal filly owner contacts NZTM to notify of their filly 
(or fillies) availability for lease.

2. NZTM email the filly’s details to every New Zealand trainer 
with an email address; and 

3. The trainer makes contact with the owner to negotiate a 
satisfactory lease arrangement.

Offering to do so free of charge, NZTM recommended each 
filly owner supply a quality conformation photo, a basic written 
overview, their preferred leasing terms, a confirmation of 
documentation held with NZTR, and finally, with the owner’s 
own contact details.

Based on this information, NZTM’s service to stakeholders 
would begin with the construction of a tailored email and would 
conclude with this its nationwide trainer distribution.

In the mainstay, this email would include a pictorial illustration, 
make sure you take a good photo, an official pedigree 
attachment, a description of the filly and with the preferred 
leasing terms involved.

Should this be of interest to you, or you wish to enquire as to 
how NZTM’s Easyhorse database can help you, please contact 
Adrian Clark.

Off: (07) 849 7230 
Mob: 0274 954 264 
adrian.clark@xtra.co.nz 
www.nztm.co.nz
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NZTM’S Fantanstic new ‘EASYHORSE’  
Database helping to lease fillies

NZB NATIONAL YEARLING SALES SERIES  OVERVIEW 2008-09 

Combined Premier Select Festival 

Year 2009 2008 2009 2008 2009 2008 2009 2008 

Aggregate 

Average 

Median 

Clearance  

Catalogued 

Lots Sold 

Top Price 

$74,867,700 $111,148,850 $53,330,000 $77,115,500 $17,039,000 $28,839,500 $4,498,700 $5,073,850 

$62,442 $94,918 $145,710 $199,265 $37,366 $59,709 $11,997 $16,857 

$30,000 $52,250 $100,000 $150,000 $30,000 $48,000 $10,000 $12,000 

77% 83% 77% 86% 74% 79% 81% 84% 

1710 1555 503 494 681 659 526 403 

1199 1171 366 387 456 483 375 301 

$800,000 $1,450,000 $800,000 $1,450,000 $205,000 $300,000 $77,500 $80,000 
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Fertco enters Organics
Fertco have always had a focus on 
environment sustainability with their 
Dicalcic Phosphate products and now 
they have taken that a step further by 
offering a Bio-Gro certified fertiliser 
range.  

The objective of Fertco marketing an 
organic range is simple; to offer those 
who are already farming organically, or 
those who wish to, the opportunity to 
access the best products available.

Fertco have therefore searched New 
Zealand and internationally to source 
the best products available and build a 

product offering. Warwick Voyce Fertco 
General Manager says “We have found 
some excellent products including a Bat 
guano from Asia with high phosphate 
content and good solubility, and the 
product is granular for easy spreading. 
During our research we also got feed 
back from farmers that the process 
of purchasing organic fertiliser was 
sometimes difficult as there wasn’t a ‘one 
stop shop’, where the customer could get 
all they required from one supplier. It was 
therefore important to us to offer  
this service.”  

Fertco have Bio-Gro registration to 
store and blend products from their Mt 
Maunganui factory and have tested their 
systems and procedures by supplying the 
Bay of Plenty Horticultural market during 
spring. “We are very happy with the way 
things have progressed” Warwick says, 
“We are now ready to go to the wider 
agricultural market throughout the North 
Island. We have the products, people and 
procedures and we are looking forward 
to providing organic farmers with the next 
level of fertiliser supply and service”. 
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For at least fifteen years the NZTBA has been warning 
members of the pitfalls when they have a private sale to an 
offshore buyer. Briefly, the vendor must enter the horse for 
export and then attend to the export arrangements. Usually, 
once the vendor has received his cheque that is regarded 
as the end of a satisfactory deal – who cares about the fine 
detail of the shipping overseas? The Bloodstock agent then 
attends to the shipping arrangements. This is quite in order 
provided that the vendor appoints the bloodstock agent, in 
writing, to handle the export details on his behalf.

Failure to carefully follow the procedure opens the vendor 
to attack by the Revenue who may deny the sale zero-rated 
status and charge the vendor GST on the sale price.

With effect from 17 May 2007 new legislation allows the 
non-resident purchaser to export the horse. The legislation 
has six specific provisions to follow, the next most important 
being that the vendor must still enter the horse for export.

This new provision recognises what actually happens at the 
present time – the purchaser takes possession and arranges 
the export overseas.

It is now more important than ever that the agency 
appointment form be very carefully drafted to ensure that the 
purchaser is included as one of the parties.

In my opinion the new provision will be beneficial where the 
horse is exported within the normal 28 day timeframe. If the 
horse is to stay in New Zealand under the 24 month rule the 
vendor’s exposure to GST is magnified. There is a real risk 
that the purchaser, having taken possession, will race the 
horse within the 24 month period thus bringing the dreaded 
consumption principle into play.

On a practical note, I continue to see sale invoices where 
no GST is charged because the horse is “to be exported”, 
or some similar wording.   Unfortunately for vendors, in a 
number of instances, the horse actually stays in New Zealand, 
which also gives rise to a GST liability for the hapless and 
unwitting vendor. Perhaps it is time to lobby the new Minister 
for Racing to have this grossly inequitable consumption 
principle removed – the breeding industry is, regrettably, 
unique in it’s application.

Members are advised, again, that expert, professional advice 
is essential, before the sale is completed – not after the horse 
has been exported and the Revenue is knocking on the front 
door.

John Aubrey 
February 2009 

Contact head office for a copy of John Aubrey’s ‘Bloodstock 
Taxtion in New Zealand – 3rd edition

For further information or advice about Fertco’s products and service  
call toll free 0508 Fertco, (0800 337 826) or visit  www.fertco.co.nz

Tax File:  GST and horses for export



New Zealand’s economy went into recession at the start of 2008 
as a result of the Reserve Bank’s strong efforts to fight inflation by 
raising interest rates coming along at the same time as a sharp 
rise in the currency, collapse of finance companies, and a drought. 
Household budgets and business profits were also hit by soaring 
food and petrol prices. It was a common view that late in 2008 the 
recession would end and we would see growth in our economy over 
2009 of perhaps 2% or even higher. However with the collapse of 
Lehman Bros investment bank in the United States last September 
hopes for improving growth in all economies around the world have 
been dashed.

In fact whereas six months ago our top 14 export destinations 
had been expected to grow 2.5% this year, now on average they 
are expected to shrink by 2.1%. This massive reduction in growth 
expectations is the biggest on record and helps explain why we 
have seen some commodity prices fall sharply over the past year. It 
also helps explain why we expect New Zealand’s tourism sector will 
be exceptionally weak this year into the first half of 2010. During 
the Asian crisis visitor numbers to New Zealand fell by 5%. But now 
people offshore have lost their retirement wealth, lost their houses 
or seen the housing wealth decimated, and are now losing their 
jobs. In this sort of environment few people are likely to be willing to 
undertake long haul travel.

Weakness in the tourism sector will naturally cause the 
unemployment rate to rise. But so too will a wave of business 
rationalisation which is now occurring throughout the country. 
Business expectations of improving growth over 2009 meant that 
although many realised they needed to adjust their business models 
in the first half of 2008 they held off from doing so. But with growth 
expectations now shattered businesses are undergoing a major 
rationalisation phase. This involves focusing on the most profitable 
product lines and cutting out those which are making losses or 
only minimal profit. Premises are being rationalised along with staff 
locations, skills, and of course numbers.

Out of this will come an extremely efficient New Zealand economy 
and perhaps one way to look at what is happening here in New 
Zealand is that many of our redundancies, apart from housing 
construction and tourism sector, are driven by this large efficiency 
drive. Offshore however the redundancies are simply forced by the 
lack of credit and people no longer buying consumer goods.

Thankfully here in New Zealand we have a large number of factors 
which will limit the extent of our economic downturn. The currency 
has fallen significantly and while this means higher import prices 
it also mitigates the impact on export revenue of weak conditions 
offshore. Interest rates have fallen sharply following the Reserve 
Bank’s easing of monetary policy whereas in many other countries 
cuts in official central bank interest rates have led to only minor 
changes in housing and business borrowing costs.

There is a large fiscal stimulus underway in New Zealand as a 
result of tax cuts and extra government spending, and we have 
the absence of some of the vulnerabilities in other economies. Our 
manufacturing sector focuses on primary product processing and 

niche markets. Manufacturers offshore however are firmly tied into 
the global componentry supply chain and their activity is falling 
between 30% and 60% especially in Asia.

We don’t have a large financial services sector therefore are not 
receiving the same sort of weakness as occurring in the City of 
London and New York. We Kiwis also don’t have much money 
invested in shares so the sharp decline in share prices over the past 
year and a half has affected us far less than people offshore.

A key insulating factor is New Zealand’s large migration cycle. 
Experience shows that when conditions are strong offshore we tend 
to lose more people while fewer foreigners come here and fewer 
expatriate Kiwis return home. But when conditions get tough, such 
as after the terrorist attacks of 2001, fewer people leave and we get 
more foreigners moving to New Zealand along with expats decided 
to come home.

This process is already under way with the annual net migration 
inflow rising from 3,500 people in the year to November 2008 
to 6200 in the year to February. There is a good chance this net 
migration inflow, which has averaged 10,000 per annum over the 
past decade, could easily get to between 15,000 and 30,000 within 
12 months. Awareness of the migration cycle is one of the factors 
contributing to a stabilising of the housing market. Although we 
think there is still some downside risk to prices the extent of price 
declines from current levels is likely to be exceedingly limited.

The upshot of this is that for businesses there remains a very 
strong need to focus on cash flow management and drive extra 
efficiencies after many years of strong economic growth which 
made undertaking such an exercise relatively unimportant earlier on. 
Financing costs are probably about as good as they are going to get 
this cycle so there is an incentive to lock in more fixed-rate funding 
for periods beyond three years. And the exchange rate could easily 
have seen its low for this cycle recently below 49.0 US cents. 

Tony Alexander BNZ’s Chief Economist.  

This article is intended as a general discussion only.  The views 
expressed are his own and do not necessarily represent those of 
BNZ, or its related entities.

For more information about the services provided by BNZ Partners  
in the Waikato contact BNZ’s thoroughbred expert, Keith Lunn on   
07 888 4659 or email keith_lunn@bnz.co.nz

The BNZ’s Economic Update
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Keith Lunn 
Agribusiness Manager  

keith_lunn@bnz.co.nz  
07 888 4659 or  
029 914 5740
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Make Savings On Your Broodmare Returns 
STUD BOOK- Online Breeders Service Centre
The Stud Book department of New Zealand Thoroughbred 
Racing introduced an online product in February -2008, 
which offered breeders the option of processing Mare 
and Stallion Returns and Stallion Registrations online, 
with a secure credit card facility for payments.

Although it was introduced in the middle of the returns 
cycle last year, NZTR managed to process approximately 
1,300 mares and 800 plus foals online.  Approximately 
300 breeders registered to use the product, ranging from 
large commercial studs including Cambridge Stud, The 
Oaks and Windsor Park, right through to the small private 
breeder with one mare. 

This year there was an increase in those wishing to 
register, with a further 100 breeders securing a login 
including Waikato Stud who are using the online system 
for the first time.

Once breeders’ have utilised this facility to process 
returns, and the payment has been completed,  the 
information relating to their mare(s) and the resultant 
foal(s) is automatically saved to the Stud book database, 
which is immediately available to review through 
the online stud book records at www.nzracing.co.nz.   
Breeders also benefit from a 5% saving.

The Stud Book department will be encouraging more and 
more breeders to utilise this option of processing through 
the website instead of the manual paper returns.  Whilst 
they acknowledge that not everyone has a computer, 
broadband or credit card, they are confident that the 
number of users will grow over time particularly when 
they see how easy and effective the product is. 

The Australian Stud Book online product currently has 
approximately 85% of all mare and stallion returns 
processed online.  With more and more people world 
wide accessing the bloodstock information via the 
internet, the benefits are obvious in terms of being 
able to provide current up-to-date information about 
bloodstock.   Given Australia’s demographic is very 
similar to New Zealand’s, the signs are very encouraging 
for the future. 

Studbook Stud Book Operations Manager, Darren Jones 
said that “Compared to our counterparts across the ditch, 
our current process and stud book regulations around 
returns and registrations are very relaxed.  Whilst we 
have over the past couple of years provided a staggered 
approach on the cut off date for returns to be completed, 
the ASB require broodmare owners to complete within 30 
days of foaling. This requirement ensures the breeding 
statistics and information relating to the industry are 
accurate and current. “  He said that “Next season, the 
Stud book department will return to the official date of 
28 February for the due date of all returns and have 
an open mind about bringing this date forward in the 
future.  We will work with breeders and the NZTBA 
on a ‘best practice’ solution to meet the New Zealand 
requirements.”

For breeders who have yet to lodge returns to the stud 
book department and wish to explore the use of the 
online Breeders Service Centre (BSC) product, please 
contact the stud book department quoting your full name 
and the name of one of your broodmares at 

stud book@nzracing.co.nz or phone 04 576 6240

LET’S DO IT NOW!

2009 NATIONAL YEARLING SALES SERIES  SPEND BY COUNTRY 

New Zealand 
$35,250,800 

47% 

Australia 
$24,312,500 

32 % 

Hong Kong 
$10,253,500 

14% 

Singapore 
$3,013,500 

4% 

UK & Ireland 
$1,623,000 

2% 

South Africa 
$530,000 

0.70% 

Malaysia 
$162,000 

0.21% Japan 
$155,000 

0.21% 

Macau 
$130,000 

0.17% New Caledonia 
$37,900 
0.05% 

Philippines 
$29,000 

0.04% 



celebrate responsibly

NZTBA Executive Staff

Michael Martin Chief Executive
michael@nzthoroughbred.co.nz

Janine Wallace Membership Secretary
nztba@nzthoroughbred.co.nz

Sally Cassels-Brown Office Manager
sally@nzthoroughbred.co.nz

Derby Enclosure, Ellerslie Racecourse, 
Morrin Street, Auckland, New Zealand. 

Private Bag 99908, Newmarket, Auckland.
Ph: (64 9) 525 2428 Fax: (64 9) 525 2434 

Email: nztba@nzthoroughbred.co.nz 
Website: www.nzthoroughbred.co.nz

New Zealand Thoroughbred Breeders’ Association

Have you vaccinated your mare for EHV?
If not, you should discuss this with your vet NOW


